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INVESTMENT OPPORTUNITIES IN KENYA

1. Country Overview:

a. Kenya is located astride the equator on the East Coast of Africa. It

covers an area of 583,000 krn', about the size of France. It has

common border with Ethiopia, Sudan, Somalia, Uganda and Tanzania.

Kenya is strategically located within easy reach of export markets in

the African region, the Middle East, Europe and Asia.

b. Kenya, which is the only developing country in the world hosting fully-

fledged headquarters for UN bodies, namely UNEP and UN-Habitat is a

country endowed with rich heritage of natural resources, which allows

for a wide range of economic activities. It has a population of nearly 40

million people, with Nairobi the capital city home to a population of 3.5

million. Other major towns include Mombasa, Kisumu, Nakuru, Eldoret

and Thika. Kenyans are a friendly and warm people, well known for

their cordial hospitality

c. On 2ih August 2010, a new constitution was promulgated in Kenya

marking a major milestone in the country's governance structure. This

is one of the very few constitutions in the world made during peace

time and it has been hailed as one of the most progressive,

comprehensive and development oriented constitutions with a very

detailed Bill of Rights.



d. Kenya's economic blue print: Vision 2030 is a three pillar vision

(economic, social and political), to become a globally competitive and

prosperous middle income economy with a high quality of life by the

year 2030. Under the economic pillar, the country aims to achieve and

sustain an economic growth of 10%over the next twenty years.

Why invest in Kenya?

2. Kenya presents unique opportunities and cuts a competitive edge in the

region as a special location for investments. It stands out because of the

following reasons:

a. Strategic location: Kenya is strategically located as a regional financial,

communication and transportation hub. Major international banks

have their regional headquarters in Nairobi. There are three

international airports, Jomo Kenyatta International Airport (JKIA) in

Nairobi being the busiest and largest in the region, others are in the

coastal town of Mombasa, Eldoret, and Kisumu on Lake Victoria, the

second largest fresh water lake in the world. Furthermore, Belgian

investors and other travelers are advantaged as SN Brussels Air line

flies to Nairobi three to four times a week.

b. Labour Force: Large pool of educated, skilled, enterprising, and English

speaking labour force, with a large number, especially the youth being

proficient in French, German and Spanish.

c. Well established and mature private sector. The government

appreciates that the private sector is the engine of economic growth

and has adopted various policy options aimed at facilitating and

providing optimum environment for enhanced private sector growth.

The economy is fully liberalized with no restrictions on capital transfers

and a wide range of suitable tax, trade and investment incentives.
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d. Political Stability: Kenya is politically stable and following the

promulgation of the new Constitution is poised to maintain its role

model as a peaceful nation with strong governance structure that is a

great pillar to its resilient economy. It will also continue to be the

anchor for peace and stability in the region.

e. Business friendly regulatory reforms: In 2008, World Bank publication

"Doing Business" ranked Kenya among the top ten reformers in the

world for improving the regulatory framework.

3. Investing in Kenya will guarantee market access:

a. East Africa Community (EAC): Kenya is a strong member of the EAC

with other partners being Burundi, Rwanda, Tanzania and Uganda. The

region offers a market of over 126 million people and with the Common

Market protocol established by the partner states since July 2010. Due

to its geostrategic location and elaborate infrastructure, Kenya is the

springboard to this lucrative market. It is also the largest and most

vibrant economy in the EAC and dominant exporter accounting for

approximately 37%of intra EACtrade.

b. Common Market for Eastern and Southern Africa (COMESA): Kenyan

products have access to this region, with an estimated population of

430 million people, annual import bill of around Us $ 152 billion (2008)

and an export bill of over Us $ 157 billion, the region forms a major

market place for both internal and external trading.

c. African Growth and Opportunity Act (AGOA): Duty free access to the US

market under the AGOA facility.

d. ACP/EU Agreement (Cotonou Agreement): Kenyan products enjoy duty

free quota free access to the EU market under this agreement.
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Kenya - Belgium trade

4. In 2009, exports from Kenya to Belgium were US $ 43.82 Million while imports

were US $ 91.07 Million. The exports comprised of basic raw materials such as

unprocessed coffee, tea, vegetable, horticulture, Avocadoes, etc. on the other

hand, Kenya imported high value finished products such as petroleum, and

pharmaceutical products, motor vehicle, machinery, boilers, organic

chemicals, electrical and electronic equipment, etc.

5. Kenya is opening up for Belgian investors and business community to venture

into its market and enjoy excellent investment facilities that the country has

to offer. Investments particularly in agro-processing industry to add value to

exports has great potential. Already there are Belgian firms that are operating

in Kenya and realizing very good profits.

6. Other potential areas for investment to target export market include: Waste

and Scrap, copper or copper alloy, T-shirts, singlet and other vests of cotton,

seed, vegetable for sowing, mixed vegetable preparations, fresh preserved

fruits, statuettes and other ornaments of wood, sunflower seeds, malt

extract, wattle extract, plastic packaging materials and tobacco waste.

Investment Opportunities in Kenya.

7. Investment opportunities exist in nearly all sectors, a few of these include:

a. Manufacturing: there is potential for investment in the textile industry,

while there is also big demand for electronic goods, paper made from

non-traditional raw materials and automotive parts.

b. Tourism: this is a major foreign exchange earner and has significant

investment opportunities in conferencing, hotels, cottages, eco-

friendly tourism in the parks and cruise ship tourism.

c. Kenya, under Vision 2030 is working on creating resort cities in

different parts of the country. This offers an extremely positive,

lucrative and long-term investment.
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d. ICT: This is a major driver of the Kenya economy particularly with

regard to mobile telephone services. Kenya enjoys a well-developed

communications network and there are great opportunities for

provision of IT and related services, development of call centers

(business process outsourcing - BPOs).

e. Sports: Kenya is a sporting nation, well renowned for Athletics. There is

great potential to invest in athletics by setting up centres for training

and other sporting facilities such as golf courses, car and horseracing.

f. Agriculture: this is the main stay of Kenya's economy with abundant

opportunities for investment in the following areas:

i. seed production;

ii. manufacture of sprayers and pesticides;

iii. Installation of irrigation systems to forestall the overreliance of

rain fed agriculture, which is susceptible to vagaries of weather.

As the country moves towards a more structured agricultural

system to meet its stated goal of food security, irrigation and its

systems will continue to take a centre stage, and there is a lot of

investment opportunity in this sector.

iv. Services that enhance production of industrial crops such as oil

seeds, barley, sugarcane, groundnuts.

g. For export market, opportunities exist in the following areas:

i. cut flowers

ii. various types of beans;

iii. fruits (pineapples, mangoes, avocado, passion, melon) etc.;

iv. Asian vegetables.

h. In agro processing, opportunities exist in the following areas:

i. Oil crops production and processing (Palm oil, groundnuts,

sunflowers, cottonseed, sesame, coconut, corn/maize)

ii. wine production;
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iii. coffee: packaging, roasting, blending, decaffeination, gourmet;

iv. tea packaging for direct sales to consuming markets;

v. Leather & leather products.

vi. Milk and meat processing.

Investor Guarantee

8. Repatriation of capital and profits after payment of taxes:

The tax regime is relatively low with VAT at 16%and corporation tax at 30%or

25%depending on the type of business. However, for investment within the

Export Processing Zones, the tax regime and benefits include:

a. 10year tax holiday

b. Duty and VAT exemption

c. Single license

d. Exemption from stamp duty and withholding tax

e. 25%corporate tax for 10 years after expiry of the first 10years

f. 100%Investment Allowance

9. Kenya constitution guarantees and respects property rights

10. Kenya is a member to the International Centre for the Settlement of

Investment Disputes (ICSID) which arbitrates cases between foreign investors

and host governments, and

11. Membership to Multilateral Investment Guarantee Agency (MIGA), insures

investments against non-commercial risk

Current efforts to enhance investment

12. Massive infrastructural investments including the planned standard gauge
double rail line connecting Mombasa to Nairobi. In addition, a new rail line
together with an oil pipeline and a road are planned to be built to connect the
proposed port of Lamu to Southern Sudan and Ethiopia. This will open up a
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very large and new market particularly with Southern Sudan poised to
become an independent state.

13.Enhancing the capacity of the port of Mombasa and constructing a second
port in Lamu for increased trade and to reduce time taken in handling
import/export cargo. The second port will also sustain the growing need for
access to the sea brought about by the heavy demands of South Sudan and
land locked Ethiopia.

14.lnvestment in power supply through construction of windmills and

geothermal power plants. Due to vagaries of climate change, Kenya is moving

from the traditional hydro electric power to renewable sources of energy,

including massive investment in geothermal energy. Kenya has vast and

inexhaustible resources of this in the Rift Valley.

15. Expansion of Jomo Kenyatta International Airport in Nairobi and the largest in

the region which is being undertaken inter alia a consortium of Belgian firms,

and the expansion of the one in Kisumu to an international status to open up

the western region of the country and countries in the neighbourhood such as

Uganda, Rwanda, Burundi and Eastern Congo.

16. All in all, there are boundless investment opportunities in Kenya. Investors,

business executives and tourists are all invited to visit the country and see

how much work has been done and continues to be done to make Kenya an

attractive investment destination.

KARIBU KENYA.

KENYA EMBASSY IN BRUSSELS

JULY 2011
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